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M arket M echanism and Government Subsidy: Review
on China’s New Energy Vehicle Industry

Finance and Taxation Policy

Hu Yong

Abstract: By investigating the status quo of China’s finance and taxation
policy for the new energy vehicle industry and interpreting the corresponding
solutions in major Western developed countries with an focus on specific
problems within the current finance and taxation policy framework the paper
finds low efficiency in the public funding schemes. The paper suggests that in
designing China’s future finance and taxation supporting policy in new energy
vehicle industry market mechanism should be the main concern and government
play the subsidiary and that the financial resources should be used in a more
efficient way and market incentives should be diversified and improved on both
supply-side and demand-side.

Keywords: New Energy Vehicle; Finance and Taxation Policy; Government
Subsidy; Market M echanism
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