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Abstract: Diversified corporations have gradually emerged in China since
China began to reform and open up in 1978. Due to the differences in the
economic and social background the Western theories on diversification cannot
fully apply to Chinese corporations. Meanwhile many diversified corporations in

China with inadequate external supervision and internal control are easy to
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commit bad or illegal acts such as dishonesty and corruption. Therefore —external
audit should be in the position to give them strict supervision and
inspection. Referring to the relevant literature on diversification strategy and audit
pricing with the approach by David C. Hay and other scholars the paper
analyzed data of China’s A — share listed companies from 2009 to 2017 with
focuses on the changing trend of audit pricing of the listed companies and its
correlation with their diversification strategy.
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