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An Empirical Study on the Impact of Financial
Agglomeration on Economic Growth of the
Guangdong — Hong Kong — Macao
Greater Bay Area

Gan Xing Liu Songbai

Abstract: Based on the panel data of the 11 cities in the Guangdong —
Hong Kong — Macao Greater Bay Area from 2000 to 2017  this paper studies the
short — term and long — term effects of Guangdong Hong Kong and Macao
financial agglomeration on urban economic growth by using static panel model and
dynamic panel model respectively . The results show that: 1) financial
agglomeration plays a positive role in promoting economic growth; 2) there is an
inverted U relationship between financial agglomeration and economic
growth. The impact of financial agglomeration on economic growth weakens with
the continuous improvement of the level of agglomeration. When it exceeds a

certain level financial agglomeration has a negative inhibitory effect on
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economic growth and can not always promote economic growth. Based on this
conclusion  this paper puts forward some suggestions for the financial
agglomeration development of Guangdong — Hong Kong — Macao Greater Bay
Area.

Keywords: Guangdong — Hong Kong — Macao Greater Bay Area; Financial
Agglomeration; Empirical Study
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